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Independent Auditor's Report
Board of Directors
The Center for Community Solutions
Report on the Financial Statements
We have audited the accompanying financial statements of The Center for Community Solutions which
comprise the statement of financial position as of December 31, 2019, the related statements of activities,
functional expenses and cash flows for the year then ended, and the related notes to the financial
statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of The Center for Community Solutions as of December 31, 2019, and the changes in its
net assets and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.
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Report on Summarized Comparative Information
We have previously audited The Center for Community Solutions 2018 financial statements and we
expressed an unmodified audit opinion on those audited financial statements in our report dated May 23,
2019. In our opinion, the summarized comparative information presented herein as of and for the year
ended December 31, 2018, is consistent, in all material respects, with the audited financial statements
from which it has been derived.

Cleveland, Ohio
May 27, 2020
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The Center for Community Solutions
Statement of Financial Position
December 31, 2019
(With Comparative Totals for 2018)
2018

2019
Assets
Cash and cash equivalents
Investments
Accounts receivable
Grants and contracts receivable
Fiscal agency funds held
Fixed assets, net
Beneficial interest in perpetual trusts
Other assets
Total assets

$

3,280,965
13,103,497
68,826
303,000
191,525
80,886
11,089,873
9,506

$

3,189,707
11,667,984
58,594
740,000
377,878
117,063
9,839,168
26,943

$

28,128,078

$

26,017,337

$

34,985
297,492
191,525
524,002

$

28,353
214,004
377,878
620,235

Liabilities and Net Assets
Accounts payable
Accrued expenses and other
Fiscal agency liability
Total liabilities
Net assets:
Without donor restrictions:
Undesignated, available for general activities
Net investment in fixed assets
Designated by governing board for:
Budget stabilization fund
Funds functioning as endowment
With donor restrictions
Total net assets
Total liabilities and net assets

$

See notes to financial statements.
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1,679,977
80,886

1,549,007
117,063

580,760
6,624,508
8,966,131
18,637,945
27,604,076

565,758
5,898,780
8,130,608
17,266,494
25,397,102

28,128,078

$

26,017,337

The Center for Community Solutions
Statement of Activities
Year Ended December 31, 2019
(With Comparative Totals for 2018)
Without Donor Restrictions
Operating
Endowment
Total
Support and revenue:
Support:
Fee for service contracts
Grant and contribution revenue
Government grants
Beneficial trust income
Donations and bequests
United Way Services
Total support
Revenue:
Net interest and dividend income
Realized gains on investments
Unrealized gains (losses) on investments
Change in fair value of interest in
perpetual trusts
Miscellaneous revenue
Total revenue
Net assets released from restrictions
Satisfaction of time and purpose
restrictions
Total support and revenue
Expenses:
Program services
Core competencies
Targeted issues and other
Total program expenses
Supporting services:
Management and general
Fundraising
Total supporting services
Total expenses
Change in net assets
Net assets – beginning of year
Net assets – end of year

$

332,365
20,500
172,842
643,148
48,896
75,000
1,292,751

$

-

$

332,365
20,500
172,842
643,148
48,896
75,000
1,292,751

With Donor
Restrictions

$

456,662
456,662

2018
Total

2019
Total

$

332,365
477,162
172,842
643,148
48,896
75,000
1,749,413

$

268,157
1,489,213
465,287
642,961
52,352
125,000
3,042,970

15,295
1,454
-

95,668
106,977
822,429

110,963
108,431
822,429

93,566
104,628
804,363

204,529
213,059
1,626,792

136,526
258,507
(924,808)

55,606
72,355

1,025,074

55,606
1,097,429

1,250,705
2,253,262

1,250,705
55,606
3,350,691

(1,392,759)
50,864
(1,871,670)

1,045,701

292,772

1,338,473

(1,338,473)

2,410,807

1,317,846

3,728,653

1,371,451

1,365,749
685,413
2,051,162

351,447
176,377
527,824

1,717,196
861,790
2,578,986

225,652
24,198
249,850

58,067
6,227
64,294

2,301,012

-

-

5,100,104

1,171,300

-

1,717,196
861,790
2,578,986

1,785,466
893,916
2,679,382

283,719
30,425
314,144

-

283,719
30,425
314,144

223,735
42,690
266,425

592,118

2,893,130

-

2,893,130

2,945,807

109,795

725,728

835,523

1,371,451

2,206,974

(1,774,507)

2,231,828

5,898,780

8,130,608

17,266,494

25,397,102

27,171,609

$ 2,341,623

$ 6,624,508

$ 8,966,131

$ 18,637,945

$ 27,604,076

$ 25,397,102

See notes to financial statements.
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The Center for Community Solutions
Statement of Functional Expenses
Year Ended December 31, 2019
(With Comparative Totals for 2018)
Program Services
Targeted
Issues and
Core
AIDS Funding
Competencies
Collaborative
Salaries
Payroll taxes and benefits
Total salaries and related expenses

$

Professional services
Supplies
Telephone, postage and shipping
Rent and utilities
Printing
Publications and educational materials
Meetings, conferences and travel
Awards and grants
Miscellaneous
Total expenses before depreciation
Depreciation
Total functional expenses

$

871,629
210,864
1,082,493

$

166,130
60,732
226,862

Supporting Services
Total
Program
Services
$

1,037,759
271,596
1,309,355

Management
and General
$

141,827
36,978
178,805

$

20,410
4,298
24,708

2018
Total

2019
Total

Fundraising
$

1,199,996
312,872
1,512,868

$

1,209,354
324,214
1,533,568

304,959
5,914
10,259
87,694
10,315
17,543
82,618
63,761
26,456
1,692,012

115,939
5,349
2,205
17,874
73
189
23,834
421,597
35,229
849,151

420,898
11,263
12,464
105,568
10,388
17,732
106,452
485,358
61,685
2,541,163

56,674
1,542
1,680
14,241
1,597
2,432
14,297
8,290
279,558

1,946
245
71
684
1,526
411
219
169
29,979

479,518
13,050
14,215
120,493
13,511
20,575
120,968
485,358
70,144
2,850,700

471,560
22,152
18,271
106,505
17,976
28,218
140,479
499,537
64,215
2,902,481

25,184

12,639

37,823

4,161

446

42,430

43,326

1,717,196

$

861,790

See notes to financial statements.
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$

2,578,986

$

283,719

$

30,425

$

2,893,130

$

2,945,807

The Center for Community Solutions
Statement of Cash Flows
Year Ended December 31, 2019
(With Comparative Totals for 2018)
2018

2019
Cash flows from operating activities:
Change in net assets
Adjustments to reconcile change in net assets to net
cash used in operating activities:
Depreciation
Realized gains on investments
Unrealized (gains) losses on investments
(Increase) decrease in fair value of interest in perpetual trusts
(Increase) decrease in accounts receivable
Decrease (increase) in grants and contracts receivable
Decrease (increase) in other assets
Increase (decrease) in accounts payable
Increase (decrease) in accrued expenses and other
Net cash used in operating activities

$

Cash flows from investing activities:
Net proceeds from sale of investments
Purchase of fixed assets
Net cash provided by investing activities
Net increase in cash and cash equivalents
Cash and cash equivalents:
Beginning
Ending
Supplemental disclosure of non-cash investing activity:
Write-off of fully depreciated fixed assets
See notes to financial statements.
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2,206,974

$

(1,774,507)

42,430
(213,059)
(1,626,792)
(1,250,705)
(10,232)
437,000
17,437
6,632
83,488
(306,827)

43,326
(258,507)
924,808
1,392,759
39,396
(439,500)
(2,215)
(61,947)
(30,315)
(166,702)

404,338
(6,253)
398,085

463,050
(24,965)
438,085

91,258

271,383

3,189,707

2,918,324

$

3,280,965

$

3,189,707

$

19,194

$

16,713

The Center for Community Solutions
Notes to Financial Statements
Note 1.

Nature of Activities and Summary of Significant Accounting Policies

Operations: The Center for Community Solutions (the Organization) is a not-for-profit organization that
provides various support services to individuals and organizations throughout Northeast Ohio. The
Organization provides strategic leadership to improve targeted health, social and economic conditions.
The Organization's major sources of revenues are grants from foundations, contracts with public and
private entities and contributions.
In 2019, the Organization provided new content every week through nearly 250 publications on topics
such as the status of women in every county in Ohio; racial disparities and poverty, education and the
criminal justice system; Medicaid, community health needs assessments; the impact of adverse childhood
experiences; implications of the state budget; increase in syringe exchange services; elder mental health,
long-term care, isolation and abuse; maternal and infant mortality; navigating Ohio’s benefits system;
local taxes and their support of human services; the 2020 Census; and more.
In addition, 88 presentations reached nearly 5,000 people, 500 media citations drew attention to the
Organization’s work, and 109 meetings with decision makers shared the Organization’s research and
analysis. The Organization’s work was highlighted via nearly 100,000 views of the website
(www.CommunitySolutions.com), Twitter (4,600 followers), Facebook (2,500 followers) and LinkedIn
(1,450 followers).
During 2019, the Board of Directors undertook a significant effort to update the Organization’s strategic
plan, including a readership survey. Eighty-four percent of survey respondents indicated the
Organization’s work has an impact on the community.
By providing timely, accurate information to policymakers and service providers, the Organization lived up
to its mission of improving health, social and economic conditions through nonpartisan research, policy
analysis, communications and advocacy.
Basis of presentation: The accompanying financial statements are prepared on the accrual basis of
accounting in accordance with accounting principles generally accepted in the United States of America.
The Organization is required to report information regarding its financial position and activities based on
the existence or absence of donor-imposed restrictions according to two classes of net assets: without
donor restrictions and with donor restrictions.
Net assets without donor restrictions are net assets that are free of donor-imposed restrictions as well as
net assets invested in fixed assets and designated by the governing board.
Net assets with donor restrictions include net assets from grants, contributions, investment income or
other inflows where the use is limited by donor-imposed restrictions that either expire by the passage of
time or can be fulfilled by actions of the Organization.
Also included in net assets with donor restrictions are net assets subject to donor-imposed restrictions to
be maintained permanently by the Organization, which include gifts and pledges for endowment wherein
donors stipulate that the corpus of the gift be held in perpetuity and only the income is utilized. Other
permanently restricted items in this net asset category include the Organization’s interest in the values of
perpetual trusts for which the principal is held in perpetuity.
The Organization reports gifts of cash and other assets as restricted support if they are received with
donor stipulations that limit the use of the donated assets. When a donor restriction expires, that is, when
the stipulated time restriction expires or the purpose restriction is accomplished, net assets with donor
restrictions are reclassified to net assets without donor restrictions and reported in the statement of
activities as net assets released from restrictions.
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The Center for Community Solutions
Notes to Financial Statements
Note 1.

Nature of Activities and Summary of Significant Accounting Policies (Continued)

Comparative information: The financial statements include certain prior-year summarized comparative
information in total, but not by net asset class. Such information does not include sufficient detail to
constitute a presentation in conformity with accounting principles generally accepted in the United States
of America. Accordingly, such information should be read in conjunction with the Organization's financial
statements for the year ended December 31, 2018, from which the summarized information was derived.
Cash and cash equivalents: The Organization considers all cash without donor restrictions and highly
liquid investments with initial maturities of three months or less to be cash equivalents. The Organization
maintains cash and cash equivalents at various financial institutions which, at times, may exceed
federally insured limits.
The Center for Community Solutions also holds cash for two organizations for which the Organization is
the fiscal agent. Fiscal agency funds held is reflected as an asset and corresponding liability at December
31, 2019.
Investments: The Organization participates in a pooled fund held and managed by the Cleveland
Foundation. The Cleveland Foundation provides the fair value of the Organization’s interest in the pooled
fund. The underlying assets in the pooled fund consist of securities, whose fair value is based on reported
market prices, in addition to alternative investments for which a readily determined fair value does not
exist. The fair value of the alternative investment portfolio is determined based on valuations received by
the Cleveland Foundation from the underlying fund manager. Interest and dividend income and realized
and unrealized investment gains and losses are reported as increases or decreases in net assets without
donor restrictions unless a donor or law restricts their use.
Investment management and administrative fees of $96,201 have been included in net interest and
dividend income for the year ended December 31, 2019.
Beneficial interest in perpetual trusts: The Organization is the beneficiary of six beneficial trusts. The
beneficial trusts are recorded as net assets with donor restrictions at the fair value of the Organization’s
portion of the investments held by the trusts, which approximates the present value of the expected future
cash flows of the trusts.
Revocable beneficial interest in perpetual trusts: The Organization is the revocable beneficiary of five
beneficial trusts and does not have variance power over the assets. Accordingly, the assets are not
recognized in the net assets of the Organization. Reference Note 6 for the fair value of the revocable
beneficial trusts as of December 31, 2019.
Accounts receivable: The Organization reports trade receivables at net realizable value. Management
determines the allowance for doubtful accounts based on historical losses and current economic
conditions. On a continuing basis, management analyzes delinquent receivables and, once these
receivables are determined to be uncollectible, they are written off through a charge against an existing
allowance account. There was no allowance for doubtful accounts at December 31, 2019.
Fixed assets: Fixed assets are recorded at cost at the date of acquisition or fair value at the date of
donation. The Organization follows the practice of capitalizing all expenditures equal to or greater than
$500 with an estimated useful life of one year or greater. Depreciation is computed on a straight-line
method over the estimated useful lives of the respective assets, which range from 3 to 10 years.
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The Center for Community Solutions
Notes to Financial Statements
Note 1.

Nature of Activities and Summary of Significant Accounting Policies (Continued)

Grants and contribution revenue: Grant and contributions received, including unconditional promises,
are recognized as revenue when the donor's commitment is received. Unconditional promises are
recognized at the estimated present value of the future cash flows, net of allowances (fair value).
Promises made that are designated for future periods or restricted by the donor for specific purposes are
reported as support with donor restrictions. Conditional promises are recorded when the donor
stipulations are substantially met.
Fee for service contracts: Revenue from contracts is earned as performance obligations stated in the
contract are satisfied.
Government grants: Revenue from government grants is earned on a cost reimbursement basis in the
period the grant dollars are spent.
Beneficial trust income: The Organization receives income from revocable and non-revocable beneficial
trusts. The income is recorded as earned when received. Amounts earned during the year ended
December 31, 2019, are summarized as follows:
Revocable beneficial trust income
Non-revocable beneficial trust income

$
$

121,677
521,471
643,148

Risks and uncertainties: The Organization’s investments are invested in various securities. Investment
securities are exposed to various risks such as interest rate, market and credit risks. Due to the level of
risk associated with certain investment securities, it is at least reasonably possible that changes in the
value of investment securities will occur in the near term and those changes could materially affect the
amounts reported in the statement of financial position.
Functional expense allocation: The costs of providing various programs and other activities have been
summarized on a functional basis in the statement of activities. Accordingly, certain costs have been
allocated to program services, management and general and fundraising as determined by the
management of the Organization. Expenses that can be directly identified with a program are allocated
according to their natural classification. Indirect expenses are allocated based on an estimate of time and
effort or square footage.
Use of estimates: The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements. Estimates also affect the reported amounts of
revenue and expenses during the reporting period. Actual results could differ from those estimates.
Income tax status: The Organization is tax exempt under Section 501(c)(3) of the Internal Revenue
Code. Contributions to the Organization qualify as charitable contributions.
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The Center for Community Solutions
Notes to Financial Statements
Note 1.

Nature of Activities and Summary of Significant Accounting Policies (Continued)

The Organization adopted the accounting standard on accounting for uncertainty in income taxes, which
addresses the determination of whether tax benefits claimed or expected to be claimed on a tax return
should be recorded in their financial statements. Under this guidance, the Organization may recognize the
tax benefit from an uncertain tax position only if it is more likely than not that the tax position will be
sustained on examination by taxing authorities, based on the technical merits of the position. Examples of
tax positions include the tax-exempt status of the Organization and various positions related to the
potential sources of unrelated business taxable income (UBIT). The tax benefits recognized in the
financial statements from such a position are measured based on the largest benefit that has a greater
than 50 percent likelihood of being realized upon ultimate settlement. The guidance on accounting for
uncertainty in income taxes also addresses de-recognition, classification, interest and penalties on
income taxes and accounting in interim periods. At December 31, 2019, there were no unrecognized tax
benefits identified or recorded as liabilities.
Recent accounting pronouncements: During 2019, the Organization adopted Accounting Standards
Update (ASU) 2014-09, Revenue from Contracts with Customers (Topic 606), requiring an entity to
recognize the amount of revenue to which it expects to be entitled for the transfer of promised goods or
services to customers. The updated standard replaced most existing revenue recognition guidance in
U.S. GAAP and permits the use of either a full retrospective or retrospective with cumulative effect
method. The Organization selected the modified retrospective transition method and there was no
significant effect on the financial statements as a result of the adoption of this ASU.
During 2019, the Organization adopted ASU 2018-08, Not-for-Profit Entities (Topic 958): Clarifying the
Scope and the Accounting Guidance for Contributions Received and Contributions Made. The objective
of this statement is to assist entities in evaluating whether transactions should be accounted for as
contributions within the scope of Topic 958, Not-for-Profit Entities, or as exchange transactions subject to
other guidance and determining whether a contribution is conditional. For transitions in which an entity is
the resource recipient, the statement was effective for fiscal years beginning after December 15, 2018.
For transactions in which the entity serves as a resource provider, the statement is effective for fiscal
years beginning after December 15, 2019. The Organization adopted the portion of this standard
applicable to transactions where they are the resource recipient effective January 1, 2019, which did not
have a significant impact on the financial statements.
In August 2018, the Financial Accounting Standards Board (FASB) issued ASU 2018-13, Changes to
Disclosure Requirements for Fair Value Measurement. The objective of this statement is to modify the
disclosure requirements on fair value measurements in Topic 820, Fair Value Measurement. The
statement is effective for all entities for fiscal years beginning after December 15, 2019. Early adoption is
permitted. The Organization is currently evaluating the impact this new standard will have on its financial
statements.
In February 2016, the FASB issued ASU 2016-02, Leases (Topic 842). The guidance in this ASU
supersedes the leasing guidance in Topic 840, Leases. Under the new guidance, lessees are required to
recognize lease assets and lease liabilities on the statement of financial position for all leases with terms
longer than 12 months. Leases will be classified as either finance or operating, with classification affecting
the pattern of expense recognition in the statement of activities. The new standard is effective for fiscal
years beginning after December 15, 2021. A modified retrospective transition approach is required. The
Organization is currently evaluating the impact of this new standard on the financial statements.
Reclassifications: Certain amounts in the prior year financial statements have been reclassified to
conform with the current year presentation.
Subsequent events: The Organization has evaluated subsequent events for potential recognition and/or
disclosure through May 27, 2020, the date the financial statements were available to be issued.
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The Center for Community Solutions
Notes to Financial Statements

Note 2.

Fair Value Measurements

The Fair Value Measurements and Disclosures topic of the FASB Accounting Standards Codification
applies to all financial instruments that are being measured and reported on a fair value basis. The topic
establishes a framework for measuring fair value in accordance with accounting principles generally
accepted in the United States of America and expands disclosure about fair value measurements.
The fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. In determining fair value, the
Organization uses various methods including market, income and cost approaches. Based on these
approaches, the Organization often utilizes certain assumptions that market participants would use in
pricing the asset or liability, including assumptions about risk and/or the risks inherent in the inputs to the
valuation technique. These inputs can be readily observable, market corroborated, or generally
unobservable inputs. The Organization utilizes valuation techniques that maximize the use of observable
inputs and minimize the use of unobservable inputs. Based on the observability of the inputs used in the
valuation techniques, the Organization is required to provide the following information according to the fair
value hierarchy.
The fair value hierarchy ranks the quality and reliability of the information used to determine fair values.
Financial assets and liabilities carried at fair value will be classified and disclosed in one of the following
three categories:
Level 1 - Valuations for assets and liabilities traded in active exchange markets, such as the New
York Stock Exchange. Valuations are obtained from readily available pricing sources for market
transactions involving identical assets or liabilities.
Level 2 - Valuations for assets and liabilities traded in less active dealer or broker markets. Valuations
are obtained from third party pricing services for identical or similar assets or liabilities.
Level 3 - Valuations for assets and liabilities that are derived from other valuation methodologies,
including option pricing models, discounted cash flow models and similar techniques and not based
on market exchange, dealer, or broker traded transactions. Level 3 valuations incorporate certain
assumptions and projections in determining the fair value assigned to such assets or liabilities.
In determining the appropriate levels, the Organization performs a detailed analysis of the assets and
liabilities that are subject to the fair value measurements. At each reporting period, all assets and
liabilities for which the fair value measurement is based on significant unobservable inputs are classified
as Level 3.
For the year ended December 31, 2019, the application of valuation techniques applied to similar assets
and liabilities has been consistent. The Organization’s policy is to recognize transfers between levels as
of the actual date of the event or change in circumstances that caused the transfer.
The following is a description of the valuation methodologies used for instruments measured at fair value:
Investments - pooled funds: The Organization participates in a pooled fund held and managed by the
Cleveland Foundation. The Cleveland Foundation provided the fair value of the Organization’s interest in
the Cleveland Foundation’s pooled fund. The underlying assets in the pooled fund consist of securities,
whose fair value is based on quoted market prices, in addition to alternative investments for which a
readily determined fair value does not exist. The fair value of the alternative investment portfolio is
determined based on valuations received by the Cleveland Foundation from the underlying fund
managers. In accordance with the terms of the agreement between the Organization and the Cleveland
Foundation, upon the affirmative votes of the board of directors, the Organization may request partial or
complete distribution of the pooled funds.
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The Center for Community Solutions
Notes to Financial Statements
Note 2.

Fair Value Measurements (Continued)

Beneficial interest in perpetual trusts: The fair value of the beneficial interest in perpetual trusts
represents the Organization's proportionate interest in the value of the trusts. The fair value approximates
the present value of the expected future cash flows of the trusts.
Fair value on a recurring basis: The table below presents the balances of assets and liabilities
measured at fair value on a recurring basis as of December 31, 2019:

Total
Financial assets:
Investments - pooled funds
Beneficial interest in perpetual trusts
Total

Level 1

$ 13,103,497
11,089,873
$ 24,193,370

$
$

-

Level 2

Level 3

$ 13,103,497
$ 13,103,497

$

11,089,873
$ 11,089,873

The changes in the fair value of Level 3 assets are summarized as follows:
Beneficial
Interest in
Perpetual Trusts
Balance, January 1, 2019
Change in fair value of interest in perpetual trusts
Ending, December 31, 2019

Note 3.

$ 9,839,168
1,250,705
$ 11,089,873

Grants and Contracts Receivable

The Organization has grants and contracts receivable that are restricted for various core competencies or
targeted issues. As of December 31, 2019, grants and contracts receivable of $303,000 are all due within
one year or less. There was no allowance for doubtful accounts at December 31, 2019.
Note 4.

Fixed Assets

At December 31, 2019, fixed assets consisted of the following:
Office furniture and fixtures
Office equipment
Website development
Leasehold improvements

$

Less accumulated depreciation
$

Depreciation expense for the year ended December 31, 2019 was $42,430.
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78,357
79,001
58,151
79,735
295,244
(214,358)
80,886

The Center for Community Solutions
Notes to Financial Statements
Note 5.

Lease Obligations

The Organization has a lease agreement for its main office space located at 1501 Euclid Avenue. The
lease covers a period of ten years and eight months, commencing July 1, 2010 and expiring January 31,
2021. The terms of the lease include eight months of free rent that are amortized over the life of the
lease.
In 2018, the Organization entered into a lease agreement with Downtown Tiano III, Ltd. to lease office
space located at 175 South Third Street in Columbus, Ohio. The lease term is from October 1, 2018
through December 31, 2023.
Lease expense for the year ended December 31, 2019, was $95,991.
Future minimum lease payments under the non-cancellable operating leases are as follows:

2020
2021
2022
2023

$

$
Note 6.

92,074
30,110
18,024
18,408
158,616

Net Assets

Net assets with donor restrictions consist of the following at December 31, 2019:
Net assets with donor restrictions:
Subject to expenditure for specified purpose:
Core competencies
Targeted issues
AIDS Funding Collaborative

$

Subject to the Organization's spending policy and appropriation:
Original donor-restricted gift amounts required to be
maintained in perpetuity by donor
Original donor-restricted gift amounts required to be used for a
specified purpose
Accumulated investment gains
Beneficial interest in perpetual trusts

Total net assets with donor restrictions

722,803
128,162
218,118
1,069,083

1,172,413
2,220,518
3,086,058
11,089,873
17,568,862
$ 18,637,945

The fair value of the Organization’s revocable beneficial interest in perpetual trusts as of December 31,
2019 is $2,927,773.
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The Center for Community Solutions
Notes to Financial Statements
Note 6.

Net Assets (Continued)

Net assets released from time and purpose restrictions consist of the following during the year ended
December 31, 2019:

Core competencies
Targeted issues
AIDS Funding Collaborative
Unappropriated endowment earnings

$

$
Note 7.

481,948
59,603
504,150
292,772
1,338,473

Endowment Funds

The Organization’s endowment consists of approximately 40 individual donor-restricted endowment funds
established for a variety of purposes. Its endowment includes both donor-restricted endowment funds and
funds designated by the Board of Directors to function as endowments. As required by generally
accepted accounting principles, net assets associated with endowment funds are classified and reported
based on the existence of donor-imposed restrictions.
The Organization is subject to the State of Ohio’s Uniform Prudent Management of Institutional Funds Act
(UPMIFA) and, thus, classifies amounts in its donor-restricted endowment funds as net assets with donor
resections because those net assets are time restricted until the Board of Trustees appropriates such
amounts for expenditure. Most of those net assets also are subject to purpose restrictions that must be
met before reclassifying those net assets to net assets without donor restriction. (The Board of Trustees
of the Organization has interpreted UPMIFA as not requiring the maintenance of purchasing power of the
original gift amount contributed to an endowment fund, unless a donor stipulates the contrary). As a result
of this interpretation, when reviewing its donor-restricted endowment funds, the Organization considers a
fund to be underwater if the fair value of the fund is less than the sum of (a) the original value of initial and
subsequent gift amounts donated to the fund and (b) any accumulations to the fund that are required to
be maintained in perpetuity in accordance with the direction of the applicable donor gift instrument. The
Organization has interpreted UPMIFA to permit spending from underwater funds in accordance with the
prudent measure required under law. Additionally, in accordance with UPMIFA, the Organization
considers the following factors in making a determination to appropriate or accumulate donor-restricted
endowment funds:
(1)
(2)
(3)
(4)
(5)
(6)
(7)

The duration and preservation of the fund
The purposes of the Organization and the donor-restricted endowment fund
General economic conditions
The possible effect of inflation and deflation
The expected total return from income and appreciation of investments
Other resources of the Organization
The investment policies of the Organization
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Endowment Funds (Continued)

Endowment net asset composition by type of fund as of December 31, 2019:
Without Donor
Restrictions
Donor-restricted endowment:
Historical gift value - invested in perpetuity
Historical gift value - specified purpose
Appreciation
Board-designated endowment
Total endowment funds

$

$

6,624,508
6,624,508

With Donor
Restrictions
$

$

1,172,413
2,220,518
3,086,058
6,478,989

Total
$

$

1,172,413
2,220,518
3,086,058
6,624,508
13,103,497

The Organization’s disclosure of the beginning and ending balances of the endowment fund, for the year
ended December 31, 2019, is as follows:
Without Donor
Restrictions
Beginning balance at January 1, 2019
Investment return
Net investment income
Net appreciation (realized and unrealized)
Total investment return
Expenditures
Ending balance at December 31, 2019

$

5,898,780

$

95,668
929,406
1,025,074
(299,346)
6,624,508

With Donor
Restrictions
$

5,769,204

$

93,566
908,991
1,002,557
(292,772)
6,478,989

Total
$

11,667,984

$

189,234
1,838,397
2,027,631
(592,118)
13,103,497

Funds with deficiencies: From time to time, the fair value of assets associated with individual donorrestricted endowment funds may fall below the level that the donor requires the Organization to retain as
a fund of perpetual duration. In accordance with GAAP, there were no deficiencies of this nature as of
December 31, 2019.
Return objectives and risk parameters: The Organization has adopted investment and spending
policies for endowment assets that attempt to provide a predictable stream of funding to programs
supported by its endowment while seeking to maintain the purchasing power of the endowment assets.
Endowment assets include those assets of donor-restricted funds that the Organization must hold in
perpetuity. Under this policy, as approved by the Board of Directors, the endowment assets are invested
in a manner that is intended to grow in excess of the spending rate in a conservative manner. The
Organization expects its endowment funds, over time, to provide a target return of greater than the
Consumer Price Index plus 5 percent or approximately 6 to 8 percent annually. Actual returns in any
given year may vary from this amount.
Strategies employed for achieving objectives: To satisfy its long-term rate-of-return objectives, the
Organization relies on a total return strategy in which investment returns are achieved through both
capital appreciation (realized and unrealized) and current yield (interest and dividends). The Organization
targets a diversified asset allocation that places a greater emphasis on equity based investments to
achieve it long-term return objectives within prudent risk constraints.
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Endowment Funds (Continued)

Spending policy and how the investment objectives relate to spending policy: The Organization has
a policy of appropriating for distribution each year 5 percent of the moving three-year average value of the
endowment, as determined at the 2nd quarter of the prior fiscal year and will be incorporated in the
following year’s distribution as income available to programs. In establishing this policy, the Organization
considered the long-term expected return on its endowment. Accordingly, over the long term, the
Organization expects the current spending policy to allow its endowment to grow at an average of 2
percent annually. This is consistent with the Organization’s objective to maintain the purchasing power of
the endowment assets held in perpetuity or for a specified term as well as to provide additional real
growth through new gifts and investment return.
Note 8.

Retirement Plan

The Organization has a 401(k) deferred compensation plan. The plan allows eligible employees to
contribute up to 20 percent of their compensation to the plan. The Organization may contribute a
discretionary 3 percent of employee compensation, plus an additional 50 percent match of each
employee's contribution up to a total of 4 percent of the employee's compensation for a maximum
employer contribution of 5 percent of employee compensation annually. The Organization's contribution
to the 401(k) plan for the year ended December 31, 2019, was $56,863.
Note 9.

Related Party Transactions

The Organization has a policy requiring annual disclosure by the Board members and officers of all
conflicts of interest. Board members are required to abstain from voting on any issues where they have a
personal interest.
Note 10.

Liquidity and Availability

The following reflects the Organization’s financial assets as of the statement of financial position date,
reduced by amounts not available for general use because of contractual or donor-imposed restrictions
within one year of the statement of financial position date:
Financial assets at year end:
Cash and cash equivalents
Investments
Accounts receivable
Grants and contracts receivable
Beneficial interest in perpetual trusts
Total financial assets

$

Less amounts not available to be used for general expenditure within one year:
Donor restricted by time or purpose
Donor restricted in perpetuity
Designated by governing board
Beneficial interest in perpetual trusts
Financial assets not available to be used within one year
Financial assets available to meet general expenditures within one year
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3,280,965
13,103,497
68,826
303,000
11,089,873
27,846,161

(6,375,659)
(1,172,413)
(7,205,268)
(11,089,873)
(25,843,213)
$

2,002,948
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Note 10.

Liquidity and Availability (Continued)

The Organization’s endowment fund consists of donor-restricted gift amounts and amounts required to be
maintained in perpetuity by donor and accumulated investment gains. As described in Note 7, the
Organization has a policy of appropriating for distribution each year 5 percent of the moving three-year
average value of the endowment.
The Organization regularly monitors liquidity required to meet its annual operating needs and other
contractual commitments while also striving to maximize the return on investment of its funds not required
for annual operations.
Board designated net assets functioning as an endowment fund are intended to further the Organization’s
mission and provide long-term financial stability. The Budget Stabilization Fund is intended to provide
short-term funding for operations during economic downturns or provide funding for future investments
that further the mission of the Organization.
As part of the Organization’s liquidity management, it has a policy to structure its financial assets to be
available as its general expenditures, liabilities and other obligations come due.
Note 11.

Subsequent Event

On March 11, 2020, the United States government declared a national state of emergency for an
unknown period of time due to a novel coronavirus outbreak (COVID-19). The spread of COVID-19, a
strain of the coronavirus, appears to be altering the behavior of businesses and people in a manner that
is having negative effects on local, regional, and global economies. The continued spread of COVID-19,
may impact the local, regional, and national economies and accordingly may impact the Organization, but
at this point the impacts are uncertain.
On March 27, 2020, the CARES Act was signed into law. The CARES Act legislation is intended to
provide relief for small businesses that have been negatively impacted by the COVID-19 pandemic. One
of the many provisions of the CARES Act, the Paycheck Protection Program (PPP) provides loans to
small businesses to prevent layoffs and business closures during the pandemic. In April 2020, the
Organization applied and received the PPP loan in the amount of $246,661. If certain conditions of the
PPP loan program are met, the PPP loan is forgivable.
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